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EXPLANATORY NOTES

APPLICABILITY OF ANNOTATIONS

Annotations published in the Business Taxes Law Guides are summaries of the
conclusions reached in selected legal rulings of counsel. ‘‘Legal ruling of
counsel’’ means a legal opinion written and signed by the Chief Counsel or an
attorney who is the Chief Counsel’s designee, addressing a specific tax
application inquiry from a taxpayer or taxpayer representative, a local
government, or Board of Equalization staff.

Business Taxes Annotations are a research tool to locate selected legal rulings
of counsel. Annotations are intended to provide guidance regarding the
interpretation of Board statutes and regulations as applied by staff to specific
factual situations. Annotations do not have the force or effect of law. Although
annotations are synopses of past advice provided by Board’s legal staff, the
advice is not binding and may be revised at any time. The date appearing at the
end of an annotation reflects the agency’s interpretation of statutes existing as of
that date. Due to delays resulting from the process of adding, amending, or
deleting annotations, an annotation may remain in the Law Guide even though
subsequent legislative or administrative action may have invalidated the advice
provided in the annotation. In any instance where there is an inconsistency
between the statute and an annotation, statutory law is controlling.

Except as provided in Sales and Use Tax Regulation 1705, Relief from
Liability, following the advice provided in an annotation is not reasonable
reliance upon written advice for purposes of obtaining relief from a failure to pay
tax, interest, and penalty.

INDEX OF PUBLISHED ANNOTATIONS

Beginning with 2000–1, an Index of Published Annotations is included under
a separate tab at the end of the Annotations Section. This is a list of new
annotations that have been published since the 2000–1 edition.

INDEX OF DELETED ANNOTATIONS

Beginning with M98–3, an Index of Deleted Annotations is included under a
separate tab at the end of the Annotations Section. This is a list of annotations that
have been deleted since the M93–1 edition.

ANNOTATION PUBLICATION AND AMENDMENT DATES

Sales and Use Tax Annotations are followed by the date of the legal
correspondence they are based upon. In parentheses following the date of
correspondence will be a publication date and/or amendment date(s). These dates
will be added as annotations are added or amended and will reflect the edition in
which the annotation or amendment first appeared. Amendment dates will be
denoted by ‘‘Am.’’ followed by the edition (for example, M97–4, Am. M98–3).

Beginning with the year 2000, the numbering system has been further
modified to discontinue the use of ‘‘M’’ before the revision number and to print
the full year followed by the revision number (for example, M02–1 would be
shown as 2002–1 and Am. M02–3 will be shown as Am. 2002–3).
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ABANDONMENT CHARGES
See Credit Sales and Repossessions.

ACCOMMODATION LOANS
See Demonstration, Display and Accommodation Loans of Property Held
for Resale.

ADMINISTRATORS
Sales by, see Occasional Sales—Sale of a Business—Business
Reorganization; Vehicles, Vessels and Aircraft.

ADVERTISING AGENCIES, COMMERCIAL ARTISTS AND
DESIGNERS—Regulation 1540 ................................................... 3133
See Printing and Related Arts; Service Enterprises Generally.

(a) IN GENERAL........................................................................... 3133
(b) DELINEATORS AND DESIGNERS............................................. 3142
(c) PRELIMINARY AND FINISHED ART......................................... 3148

Reproduction proofs, see Printing and Related Arts.
(d) PROPERTY TRANSFERRED OR USED...................................... 3158
ADVERTISING MATERIALS

See Gifts, Marketing Aids, Premiums and Prizes.
ADVERTISING SPACE

Sale of, see Tangible and Intangible Property.
AERIAL PHOTOGRAPHS AND MAPS

See Photographers, Photostat Producers, Photo Finishers and X-Ray
Laboratories.

AGENCY FEE
See Advertising Agencies, Commercial Artists and Designers.

AGENTS
Forwarding, see Interstate and Foreign Commerce.

AIDS
Manufacturing, see Property Used in Manufacturing.
Marketing, see Gifts, Marketing Aids, Premiums and Prizes.

AIR
See Gas, Electricity and Water.

AIRCRAFT—Regulation 1593.......................................................... 3162
See also Demonstration, Display and Accommodation Loans of Property
Held for Resale; Use of Property in State and Use Tax Generally;
Vehicles, Vessels, and Aircraft.
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ALTERATIONS
See Producing, Fabricating and Processing Property Furnished by
Consumers—General Rules. New clothing, alterations to, see
Manufacturers of Personal Property.

ANIMAL LIFE AND FEED—Regulation 1587................................... 3178
Impounded animals, sale of, see also State and Political Subdivisions.

(a) ANIMAL LIFE ......................................................................... 3178
(b) FEED ...................................................................................... 3184
ARTISTS

See Advertising Agencies, Commercial Artists and Designers.
ASSEMBLY

See Producing, Fabricating and Processing Property Furnished by
Consumers—General Rules.

ASSUMPTION OF INDEBTEDNESS
See Gross Receipts.

AUCTIONEERS—Regulation 1565................................................... 3191
United States, auctioneers employed by, see also United States, Sales
by—‘‘Surplus Property’’.

AUTOMATIC DATA PROCESSING SERVICES AND
EQUIPMENT—Regulation 1502 .................................................. 3193
Computerized letters, preparing and mailing, see also Mailing Lists and
Services.

(a) IN GENERAL........................................................................... 3193
(b) PROCESSING CUSTOMER FURNISHED INFORMATION ........... 3233
(c) CUSTOM PROGRAMS ............................................................. 3240
AUTOMOBILE DEALERS AND SALESMEN—Regulation 1566........ 3245
AUTOMOBILES

See Vehicles; Vehicles, Vessels, and Aircraft.

B

BAD DEBTS—Regulation 1642 ........................................................ 3301
BANKRUPTCY

Trustees in, sales by, see Court Ordered Sales, Foreclosures and
Repossessions. Postbankruptcy interest and penalties, see Interest and
Penalties.

BANKS AND INSURANCE COMPANIES—Regulation 1567.............. 3307
BARBERS

See Miscellaneous Service Enterprises.
BARTER, EXCHANGE, ‘‘TRADE-INS’’—Regulation 1654 ................ 3313

See also Gross Receipts.
BEAUTY SHOP OPERATORS

See Miscellaneous Service Enterprises.
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BEER, WINE AND LIQUOR DEALERS—Regulation 1568................ 3320
BOARDING HOUSES

See Taxable Sales of Food Products.
BOOKBINDERS

See Miscellaneous Repair Operations.
BOOTBLACKS

See Miscellaneous Service Enterprises.
BROKERS

See Consignees and Lienors of Tangible Personal Property for Sale.
BUILDINGS AND OTHER PROPERTY AFFIXED TO REALTY—

Regulation 1596 .......................................................................... 3320
See also Construction Contractors.

BULLION
See Coins and Bullion.

BUSINESS REORGANIZATION
See Occasional Sales—Sale of a Business—Business Reorganization.

C

C.O.D. FEES—Regulation 1632 ........................................................ 3351
See Transportation Charges.

CAMPS
Summer, see Miscellaneous Service Enterprises.

CANCELLATION OF INDEBTEDNESS
See Gross Receipts.

CANDY
See Food Products.

CAPITAL CONTRIBUTIONS
See Occasional Sales—Sale of a Business—Business Reorganization.

CARRIERS
See Interstate and Foreign Commerce; Sales to Common Carriers.

CASH DISCOUNTS
See Gross Receipts.

CATERERS
See Taxable Sales of Food Products.

CEMETERIES
See Memorial Dealers. ‘‘Pre-need’’ sales, see Morticians.

CHARITABLE ORGANIZATIONS—Regulation 1570........................ 3351
See Nonprofit Organizations.

CHILDREN
Care of, see Hospitals, Institutions and Homes for the Care of Persons.

CIRCULATING LIBRARIES
See Miscellaneous Service Enterprises.
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CLAIMS FOR REFUND
See Remedies of Taxpayers.

CLASSIFICATION OF PROPERTY
See Buildings and Other Property Affixed to Realty; Tangible and
Intangible Property.

CLEANERS
See Miscellaneous Service Enterprises.

CLUBS
Social, see Taxable Sales of Food Products.

COINS AND BULLION—Regulation 1599 ........................................ 3356
(a) COINS..................................................................................... 3356
(b) BULLION................................................................................ 3357
COLLECTION OF TAX BY BOARD ............................................... 3360

See also Successor’s Liability.
(a) IN GENERAL........................................................................... 3360
(b) LIABILITY OF CORPORATE OFFICER...................................... 3387
COLLECTION OF USE TAX BY RETAILERS—Regulation 1684 ...... 3389
COMMERCE

See Interstate and Foreign Commerce.
COMMERCIAL ARTISTS

See Advertising Agencies, Commercial Artists and Designers.
COMMON CARRIERS

See Interstate and Foreign Commerce; Sales to Common Carriers.
COMPUTERS, PROGRAMS, AND DATA PROCESSING—

Regulation 1502 .......................................................................... 3399
See Automatic Data Processing Services and Equipment.

CONFECTIONERY
See Food Products.

CONFIDENTIAL INFORMATION .................................................. 3399
Records generally, see also Records.

CONSIGNEES AND LIENORS OF TANGIBLE PERSONAL
PROPERTY FOR SALE—Regulation 1569................................... 3401

CONSTRUCTION CONTRACTORS—Regulation 1521 ..................... 3406
See also Buildings and Other Property Affixed to Realty; United States
Contractors; Factory-Built Housing; Construction Contractor
Exemption From Increase in Rate of State Sales and Use Taxes.

(a) IN GENERAL—ACTIVITIES CONSTITUTING CONTRACTING
OR MAKING OF IMPROVEMENTS........................................... 3406

(b) SPECIFIC PROPERTY AS ‘‘MATERIALS’’ OR ‘‘FIXTURES’’........ 3445
(c) MEASURE OF TAX .................................................................. 3470
(d) FIXTURES AND MATERIALS PURCHASED FOR OUT-OF-

STATE USE ............................................................................. 3477
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(e) FIXED-PRICE CONTRACTS ....................................................... 3479
CONSTRUCTION CONTRACTOR EXEMPTION FROM

INCREASE IN RATE OF STATE SALES AND USE TAXES ......... 3486
See Construction Contractors.

CONSULS
See Foreign Governments and Consuls.

CONSUMPTION OF PROPERTY PURCHASED FOR RESALE
See Resale Certificates; Use of Property in State and Use Tax Generally.

CONTAINERS AND LABELS—Regulation 1589 ............................... 3486
See also Mailing Lists and Services.

(a) IN GENERAL—NONRETURNABLE CONTAINERS .................... 3486
(b) RETURNABLE CONTAINERS................................................... 3502
(c) LABELS .................................................................................. 3506.1
CONTINUING SALES AND PURCHASE

See Leases of Tangible Personal Property—In General.
CONTRACTORS

See Construction Contractors; United States Contractors; ‘‘War
Materiel’’ Contractors; Factory-Built Housing; Construction Contractor
Exemption From Increase in Rate of State Sales and Use Taxes.

COURT ORDERED SALES, FORECLOSURES AND
REPOSSESSIONS—Regulation 1573 ........................................... 3512
See Mortgagees and Trustees.

COVER CHARGES
See Taxable Sales of Food Products.

CREDIT FOR TAX PAID TO OTHER JURISDICTIONS
See Use of Property in State and Use Tax Generally.

CREDIT SALES AND REPOSSESSIONS—Regulation 1641............... 3513

D

DAMAGED GOODS
See Goods Damaged in Transit.

DATA PROCESSING
See Automatic Data Processing Services and Equipment.

DEALERS
See Automobile Dealers and Salesmen; Beer, Wine and Liquor Dealers;
Memorial Dealers.

DEBTS
Bad, see Bad Debts.

DEFECTIVE MERCHANDISE
See Returns, Defects and Replacements.

DELINEATORS
See Advertising Agencies, Commercial Artists and Designers.
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DELIVERY CHARGES
See C.O.D. Fees; Transportation Charges.

DEMONSTRATION, DISPLAY AND USE OF PROPERTY HELD
FOR RESALE—General—Regulation 1669 .................................. 3551
See Vehicles.

(a) GENERAL ............................................................................... 3551
(b) LOANS TO SCHOOLS AND SCHOOL DISTRICTS—FOR

EDUCATIONAL PURPOSES...................................................... 3561
DEMONSTRATION, DISPLAY AND USE OF PROPERTY HELD

FOR RESALE—VEHICLES—Regulation 1669.5 .......................... 3561
(a) GENERAL ............................................................................... 3561
(b) LOANS TO SCHOOLS, COLLEGES, AND VETERANS’

INSTITUTIONS FOR EDUCATIONAL OR TRAINING
PROGRAMS ............................................................................ 3566

DENTISTS AND DENTAL LABORATORIES
See Miscellaneous Service Enterprises; Prescription Medicines.

DEPOSITS
See Collection of Tax by Board.

DESIGNERS
See Advertising Agencies, Commercial Artists and Designers.

DISCOUNTS
See Gross Receipts; Gifts, Marketing Aids, Premiums and Prizes.

DISPLAY
See Demonstration, Display and Accommodation Loans of Property Held
for Resale; ‘‘Tax-Paid Purchases Resold’’.

DISPLAY MATERIAL
See Gifts, Marketing Aids, Premiums and Prizes.

DISSOLUTION
See Occasional Sales—Sale of a Business—Business Reorganization.

‘‘DRIVE-INS’’
See Taxable Sales of Food Products.

DRUG AND DRUGGISTS
See Prescription Medicines.

DRY ICE
See Packers, Loaders, and Shippers.

DYERS
See Fur Dressers and Dyers; Fur Repairers, Alterers and Remodelers.

E

ELECTRICAL TRANSCRIPTIONS
See Sound Recording.
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ELECTRICITY
See Gas, Electricity and Water

‘‘ENGAGED IN BUSINESS’’ ........................................................... 3601
ENGRAVING

See Producing, Fabricating and Processing Property Furnished by
Consumers—General Rules; Printing and Related Arts.

EQUIPMENT
See Buildings and Other Property Affixed to Realty; Leases of Mobile
Transportation Equipment; United States Contractors.

ESCROW SALES
See Sale.

EXCESS REIMBURSEMENT
See Reimbursement for Sales Tax.

EXCHANGE
See Barter, Exchange, ‘‘Trade-ins’’.

EXCHANGE OF USED FOR RECONDITIONED GOODS
See Installing, Repairing, Reconditioning in General; Vehicle Engine
Exchanges.

EXECUTORS
See Occasional Sales—Sale of a Business—Business Reorganization;
Vehicles, Vessels, and Aircraft.

EXEMPTION CERTIFICATES—Regulation 1667 ............................. 3621
(a) IN GENERAL........................................................................... 3621
(b) EFFECT .................................................................................. 3621
EXPORT PACKERS

See Interstate and Foreign Commerce.
EXPORTS

See Interstate and Foreign Commerce.
EYEGLASSES AND OTHER OPHTHALMIC MATERIALS—

Regulation 1592 .......................................................................... 3622

F

FABRICATION
See Producing, Fabricating and Processing Property Furnished by
Consumers—General Rules.

FACTORY-BUILT HOUSING—Regulation 1521.4 ............................. 3651
See Construction Contractors.

(a) SPECIFIC USE OF PROPERTY .................................................. 3651
FEDERAL AREAS—Regulation 1616 ............................................... 3651

Indian Reservations, sales on, see Indians.
FEDERAL TAXES—Regulation 1617................................................ 3651
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FEED
See Animal Life and Feed.

FEES
Agency, see Advertising Agencies, Commercial Artists and Designers.
C.O.D., see C.O.D. Fees. Gross receipts, various fees as included within,
see Gross Receipts.

FERTILIZER
See Seeds, Plants and Fertilizers.

FILING SALES AND USE TAX RETURNS ...................................... 3655
FINISHERS

See Manufacturers of Personal Property; Repainting and Refinishing.
FIXTURES

See Buildings and Other Property Affixed to Realty; Construction
Contractors.

FLAGS, PRISONERS OF WAR BRACELETS AND FOOD OR
BEVERAGES TRANSFERRED BY CERTAIN NONPROFIT
ORGANIZATIONS—Regulation 1597 .......................................... 3656
See also Nonprofit Organizations.

FLORISTS—Regulation 1571........................................................... 3656
FOOD PRODUCTS—Regulation 1602 .............................................. 3658

See Taxable Sales of Food Products; Vending Machine Operators;
Reporting Methods for Grocers.

(a) IN GENERAL........................................................................... 3658
(b) DIETARY SUPPLEMENTS AND ADJUNCTS .............................. 3669
(c) CANDY AND CONFECTIONERY. (Taxable July 15, 1991 to Nov.

30, 1992).................................................................................. 3680
(d) SPECIFIC PRODUCTS.............................................................. 3680
FOREIGN COMMERCE

See Interstate and Foreign Commerce
FOREIGN CONSULS—Regulation 1619 ........................................... 3697
(a) SALES TAX ............................................................................. 3697
(b) USE TAX................................................................................. 3699
FOREIGN GOVERNMENTS

See Foreign Consuls
FORM

Substantial change in, see Leases of Tangible Personal Property—In
General.

FORWARDING AGENTS
See Interstate and Foreign Commerce.

FOUNDRIES—Regulation 1530 ....................................................... 3700
See also Property Used in Manufacturing.
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FRACTIONAL INTEREST
Transfer of, see Tangible and Intangible Property.

FRATERNAL ORGANIZATIONS
See Nonprofit Organizations; Taxable Sales of Food Products.

FREIGHT CARS
Rail, exemption of, see Interstate and Foreign Commerce.

FUEL
See Motor Vehicle and Aircraft Fuels.

FUR DRESSERS AND DYERS—Regulation 1531.............................. 3701
FUR REPAIRERS, ALTERERS AND REMODELERS—Regulation

1549 .......................................................................................... 3701
FURNITURE REUPHOLSTERERS

See Reupholsterers.

G

GAS, ELECTRICITY AND WATER ................................................. 3725
(a) DELIVERY THROUGH MAINS, LINES OR PIPES....................... 3725
(b) WATER ADDITIVES................................................................. 3729
(c) COGENERATION TECHNOLOGY ............................................. 3730
GIFTS, MARKETING AIDS, PREMIUMS AND PRIZES—

Regulation 1670 .......................................................................... 3730
See also Trading Stamps and Related Promotional Plans.

GOLD BULLION
See Coins and Bullion.

GOODS DAMAGED IN TRANSIT—REGULATION 1629 ................. 3753
See also Returns, Defects and Replacements.

GOVERNMENT RECORDS
Copies of, furnishing, see Service Enterprises Generally.

GROCERS
See Food Products; Reporting Methods for Grocers.

GROSS RECEIPTS......................................................................... 3755
See also Bad Debts; Barter, Exchange, ‘‘Trade-ins’’; C.O.D. Fees; Sound
Recording; Installing, Repairing, Reconditioning in General; Leases of
Tangible Personal Property—In General; Photographers, Photostat
Producers, Photo Finishers and X-ray Laboratories; Service Enterprises
Generally; and Transportation Charges. Federal taxes, inclusion of, see
Federal Taxes. Tips, see also Taxable Sales of Food Products.

(a) GENERAL ............................................................................... 3756
(b) ASSUMPTION OR CANCELLATION OF INDEBTEDNESS .......... 3785
(c) DISCOUNTS ............................................................................ 3786

Trading stamps as, see also Trading Stamps and Related Promotional
Plans.
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(d) CONSIDERATION OTHER THAN MONEY ................................ 3791
(e) TAXES AND FEES (GOVERNMENTAL)..................................... 3793
(f) COSTS AND EXPENSES ........................................................... 3797
(g) SERVICE CHARGES GENERALLY............................................ 3803

See also Service Enterprises Generally. Engineering, design, research
and production, charges for, see also Service Enterprises Generally.

H

HEARINGS
See Remedies of Taxpayers.

HIRING
See Leases of Tangible Personal Property—In General.

HOMES
See Hospitals, Institutions and Homes for the Care of Persons.

HORSES
See Animal Life and Feed. Sale of shares in horse syndicate agreements,
see Tangible and Intangible Property.

HOSPITALS, INSTITUTIONS AND HOMES FOR THE CARE OF
PERSONS—Regulation 1503 ....................................................... 3851
Medical gases, exemption certificates for, see also Prescription
Medicines.

HOTELS
See Taxable Sales of Food Products.

I

ICE
See Packers, Loaders, and Shippers; Property Used in Manufacturing.

IMPORTS
See Interstate and Foreign Commerce.

IMPROVEMENTS TO REAL PROPERTY
See Buildings and Other Property Affixed to Realty; Construction
Contractors; United States Contractors.

INCOMPETENT PERSONS
See Hospitals, Institutions and Homes for the Care of Persons.

INDEBTEDNESS
Assumption and cancellation as gross receipts, see Gross Receipts.

INDIANS........................................................................................ 3901
INFORMATION RETURNS—Regulation 1687.................................. 3908
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INSTALLING, REPAIRING, RECONDITIONING IN GENERAL—
Regulation 1546 .......................................................................... 3908
See Fur Repairers, Alterers, and Remodelers; Miscellaneous Repair
Operations; Vehicle Engine Exchanges. Maintenance contracts, see
Returns, Defects and Replacements. Producing, fabricating, processing
distinguished, see also Producing, Fabricating and Processing Property
Furnished by Consumers—General Rules.

(a) IN GENERAL........................................................................... 3909
(b) EXCHANGES OF USED FOR RECONDITIONED PROPERTY...... 3923

See Vehicle Engine Exchanges.
(c) MISCELLANEOUS REPAIRS .................................................... 3924
INSTITUTIONS

See Hospitals, Institutions and Homes for the Care of Persons.
INSURANCE COMPANIES

See Banks and Insurance Companies.
INTANGIBLE PROPERTY

See Tangible and Intangible Property.
INTEREST AND PENALTIES—Regulation 1703............................... 3930
INTERSTATE AND FOREIGN COMMERCE—Regulation 1620 ........ 3934

Common carriers, sales to, see also Sales to Common Carriers. Leases of
transportation equipment used in, see also Leases of Mobile
Transportation Equipment. Morticians, sales in interstate and foreign
commerce by, see Morticians. Rentals or leases involving, see Leases of
Tangible Personal Property—In General.

(a) IN GENERAL—SHIPMENTS INTO CALIFORNIA FROM POINTS
OUTSIDE STATE...................................................................... 3934

(b) IMPORTS ................................................................................ 3959
(c) SHIPMENTS FROM CALIFORNIA TO POINTS OUTSIDE STATE. 3960
(1) GENERALLY........................................................................... 3960
(2) DELIVERY TO PURCHASER IN STATE..................................... 3974

See also Exports, (5) below
(3) INSTALLATION IN STATE GENERALLY ................................... 3983
(4) DELAYED SHIPMENT; USE PRIOR TO SHIPMENT; ‘‘BAILEE

CLAUSES’’.............................................................................. 3985
(5) EXPORTS................................................................................ 3990
(6) EXPORT PACKERS AND FORWARDING AGENTS ..................... 4000
(7) SHIPS’ STORES AND SUPPLIES—BONDED GOODS ................. 4002
(8) USE TAX................................................................................. 4003

See also, Use of Property in State and Use Tax Generally
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J

JEWELRY REPAIRMEN
See Miscellaneous Repair Operations.

JOINT VENTURES
See Occasional Sales—Sale of a Business—Business Reorganization.

K

L

LABELS
See Containers and Labels

LABOR
See Gross Receipts; Installing, Repairing, Reconditioning in General;
Producing, Fabricating and Processing Property Furnished by
Consumers—General Rules; Service Enterprises Generally.

LABORATORIES
See Miscellaneous Service Enterprises; Photographers, Photostat
Producers, Photo Finishers and X-ray Laboratories.

LAUNDERERS
See Miscellaneous Service Enterprises.

LAY-AWAY SALES
See Credit Sales and Repossessions.

LEASES OF TANGIBLE PERSONAL PROPERTY—IN
GENERAL—Regulation 1660 ...................................................... 4101
Banks and insurance companies, leases by, see also Banks and Insurance
Companies. Delivery charges in lease transactions, see also
Transportation Charges. Interstate leasing, see also Interstate and
Foreign Commerce. Leased premises, sale of property attached to, see
also Buildings and Other Property Affixed to Realty. Studio rentals, see
also Sound Recording. Use, leasing as, see also Use of Property in State
and Use Tax Generally.

(a) IN GENERAL........................................................................... 4101
(b) RENTAL RECEIPTS—ITEMS INCLUDED AND EXCLUDED ....... 4172
(c) CONTINUING SALE AND PURCHASE ...................................... 4185
(d) ‘‘SUBSTANTIAL CHANGE IN FORM’’ ...................................... 4190
(e) SALES AND LEASEBACK TRANSACTIONS ............................. 4197
LEASES OF MOBILE TRANSPORTATION EQUIPMENT—

Regulation 1661 .......................................................................... 4205
LIBRARIES, CIRCULATING

See Miscellaneous Service Enterprises.
LICENSE

See Leases of Tangible Personal Property—In General.
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LIEN
See Collection of Tax by Board.

LIENORS
See Consignees and Lienors of Tangible Personal Property for Sale.

LIMITATIONS
See Remedies of Taxpayers.

LIQUIDATION
See Occasional Sales—Sale of a Business—Business Reorganization.

LIQUOR DEALERS
See Beer, Wine and Liquor Dealers.

LOADERS
See Packers, Loaders, and Shippers.

LOANS
See Demonstration, Display and Use of Property Held for Resale—
General.

M

MACHINERY
See Buildings and Other Property Affixed to Realty; Property Used in
Manufacturing; United States Contractors.

MAIL ORDERS
See Interstate and Foreign Commerce.

MAILING LISTS AND SERVICES—Regulation 1504........................ 4251
Forwarding agent, mailing agency as, see also Interstate and Foreign
Commerce.

MAINTENANCE CONTRACTS
See Returns, Defects and Replacements.

MANUFACTURERS OF PERSONAL PROPERTY—Regulation 1524 . 4255
See Producing, Fabricating and Processing Property Furnished by
Consumers—General Rules; Repainting and Refinishing. Manufacturing
Aids, see also Property Used in Manufacturing.

MANUFACTURING EQUIPMENT—Regulation 1525.2 ..................... 4258
MAPS

See Tangible and Intangible Property. Aerial, see Photographers,
Photostat Producers, Photo Finishers and X-ray Laboratories.

MARKETING AIDS
See Gifts, Marketing Aids, Premiums and Prizes.

MATERIALS
See Construction Contractors.

MEALS
See Taxable Sales of Food Products.

MEDICINE AND MEDICAL SUPPLIES, DEVICES AND APPLIANCES
See Prescription Medicines.
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MEMBERSHIP FEES—Regulation 1584 ........................................... 4263
MEMORIAL DEALERS—Regulation 1572 ....................................... 4264
MERCHANDISE TRADED IN

See Barter, Exchange, ‘‘Trade-ins’’.
MERGERS

See Occasional Sales—Sale of a Business—Business Reorganization.
MISCELLANEOUS REPAIR OPERATIONS—Regulation 1553.......... 4265

See also Installing, Repairing and Reconditioning in General.
MISCELLANEOUS SERVICE ENTERPRISES—Regulation 1506 ...... 4266

See also Service Enterprises Generally.
MOBILEHOMES AND COMMERCIAL COACHES—Regulation

1610.2 ........................................................................................ 4271
MONETIZED BULLION

See Coins and Bullion.
MORTGAGEES AND TRUSTEES ................................................... 4275

See also Court Ordered Sales, Foreclosures and Repossessions.
MORTICIANS—Regulation 1505 ..................................................... 4275
MOTION PICTURES—Regulation 1529 ........................................... 4276
(a) TRANSACTIONS UNDER PRIOR LAW (MAY 1, 1950 TO SEPT.

21, 1988).................................................................................. 4276
(1) IN GENERAL—PRODUCERS ................................................... 4276
(2) PRODUCTIONS ....................................................................... 4278
(3) PROCESSING AND FABRICATING—SOUND ............................ 4281
(4) USE IN STATE......................................................................... 4283
(b) ON AND AFTER SEPTEMBER 22, 1988 ..................................... 4284
(1) GENERALLY........................................................................... 4284
MOTOR REWINDING

See Miscellaneous Repair Operations.
MOTOR VEHICLE AND AIRCRAFT FUELS—Regulation 1598 ........ 4307
MOTOR VEHICLES

See Automobile Dealers and Salesmen; Demonstration, Display and
Accommodation Loans of Property Held for Resale; Vehicles; Vehicles,
Vessels, and Aircraft.

N

NEON SIGNS
See Leases of Tangible Personal Property—In General. Repair and
fabrication labor distinguished, see Producing, Fabricating and
Processing Property Furnished by Consumers—General Rules.

NEWSPAPERS AND PERIODICALS—Regulation 1590 .................... 4351
(a) IN GENERAL........................................................................... 4351
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(b) ADVERTISING MEDIA ............................................................ 4368
(c) GUIDES AND DIRECTORIES.................................................... 4372
(d) BUSINESS REPORTS, HOUSE ORGANS, NEWSLETTERS .......... 4374
(e) REPRINTS—MICROFILMED COPIES........................................ 4377
(f) SPECIFIC PUBLICATIONS ........................................................ 4377
NONPROFIT ORGANIZATIONS .................................................... 4392

See Flags and Prisoners of War Bracelets Transferred by Certain
Nonprofit Organizations; Charitable Organizations.

O

OCCASIONAL SALES—SALE OF A BUSINESS—BUSINESS
REORGANIZATION—Regulation 1595 ....................................... 4451
Vehicles, vessels and aircraft, special provisions pertaining to, see
Vehicles, Vessels, and Aircraft.

(a) IN GENERAL........................................................................... 4451
(b) ACTIVITIES REQUIRING PERMIT—PROPERTY HELD OR

USED IN ................................................................................. 4461
(c) SERIES OF SALES—‘‘NUMBER, SCOPE AND CHARACTER’’ .... 4466
(d) PART OWNERSHIP, SALE OF ................................................... 4472
(e) EXECUTORS AND ADMINISTRATORS, SALES BY.................... 4473
(f) SALE OF A BUSINESS GENERALLY ......................................... 4474
(g) ‘‘SUBSTANTIALLY ALL THE PROPERTY’’—TRANSFER OF ...... 4481
(h) OWNERSHIP ‘‘SUBSTANTIALLY SIMILAR’’—‘‘REAL OR

ULTIMATE’’ OWNERSHIP ........................................................ 4487
(i) TRANSFERS AND CONTRIBUTIONS TO NEW CORPORATION

OR PARTNERSHIP.................................................................... 4491
(j) MERGERS AND REORGANIZATIONS ....................................... 4501
(1) MERGERS............................................................................... 4501

Banks, mergers of, see Banks and Insurance Companies
(2) REORGANIZATIONS ............................................................... 4506
(k) DISSOLUTION; LIQUIDATION; DISTRIBUTION OF ASSETS...... 4509
(l) SALES BETWEEN PARENT AND SUBSIDIARIES....................... 4516
OCULISTS, OPTICIANS, OPTOMETRISTS

See Eyeglasses and Other Opthalmic Materials.

P

PACKERS, LOADERS, AND SHIPPERS—Regulation 1630 ............... 4551
See also Containers and Labels. Export packers, see also Interstate and
Foreign Commerce.

(a) GENERALLY ........................................................................... 4551
(b) ICE AND DRY ICE ................................................................... 4553
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PAINTERS
See Manufacturers of Personal Property; Repainting and Refinishing.

PARTNERSHIPS
See Occasional Sales—Sale of a Business—Business Reorganization.

PAYMENT OF TAX BY PURCHASERS—Regulation 1685................. 4555
PENALTIES

See Interest and Penalties.
PERIODICALS

See Newspapers and Periodicals.
PERMITS—Regulation 1699 ............................................................ 4555

See Person. Banks, need for permit, see also Banks and Insurance
Companies.

(a) IN GENERAL........................................................................... 4555
(b) PERSONS MAKING NONTAXABLE SALES .............................. 4563
PERSON ........................................................................................ 4565

See Permits. Foreign governments as, see Foreign Governments and
Consuls. Incompetent persons, see also Hospitals, Institutions and Homes
for the Care of Persons.

PERSONAL PROPERTY
See Tangible and Intangible Property. Leases of, see Leases of Tangible
Personal Property—In General.

PHARMACISTS
See Prescriptions Medicines.

PHOTOGRAPHERS, PHOTOSTAT PRODUCERS, PHOTO
FINISHERS AND X-RAY LABORATORIES—Regulation 1528...... 4569
See also Motion Pictures. Documents and records, furnishing copies of as
sale or service, see also Service Enterprises Generally.

(a) IN GENERAL........................................................................... 4569
(b) PROCESSING, RETOUCHING, ETC........................................... 4582
(c) X-RAY FILMS AND RADIOGRAPHS. ........................................ 4597
PLANTS

See Seeds, Plants and Fertilizers.
POLISHERS

See Manufacturers of Personal Property; Repainting and Refinishing.
POLITICAL SUBDIVISIONS

See State and Political Subdivisions.
POSTERS

See Printing and Related Arts.
PREMIUMS

See Gifts, Marketing Aids, Premiums and Prizes.
PRESCRIPTION MEDICINES—Regulation 1591.............................. 4600
(a) GENERALLY ........................................................................... 4600
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(b) SPECIFIC ITEMS CLASSIFIED. ................................................ 4619
PRESUMPTIONS

See Gross Receipts; Use of Property in State and Use Tax Generally.
PRINTING AND RELATED ARTS—Regulation 1541 ........................ 4682

See Advertising Agencies, Commercial Artists and Designers; Automatic
Data Processing Services and Equipment; Mailing Lists and Services;
Producing, Fabricating and Processing Property Furnished by
Consumers—General Rules; Service Enterprises Generally.

(a) IN GENERAL—ACTIVITIES CONSIDERED SERVICES OR
SALES..................................................................................... 4682

(b) PRINTING AIDS ...................................................................... 4690
(c) COMPOSITION; TYPOGRAPHY; ‘‘REPRODUCTION PROOFS;’’

PASTE-UPS.............................................................................. 4693
(d) SIGNS, SHOWCARDS AND POSTERS....................................... 4697
PRINTED SALES MESSAGES—Regulation 1541.5. .......................... 4697
PRIZES

See Gifts, Marketing Aids, Premiums and Prizes.
PROCESS, SERVICE OF

See Collection of Tax by Board.
PROCESSING

See Producing, Fabricating and Processing Property Furnished by
Consumers—General Rules.

PRODUCING, FABRICATING AND PROCESSING PROPERTY
FURNISHED BY CONSUMERS—GENERAL RULES—
Regulation 1526 .......................................................................... 4725
See also Automatic Data Processing Services and Equipment;
Construction Contractors; Gross Receipts; Manufacturers of Personal
Property; Motion Pictures; Photographers, Photostat Producers, Photo
Finishers and X-ray Laboratories; Printing and Related Arts; Repainting
and Refinishing.

(a) ASSEMBLY, DISASSEMBLY AND REASSEMBLY ...................... 4726
(b) REPAIRING, RECONDITIONING AND INSTALLATION

DISTINGUISHED..................................................................... 4730
See also Installing, Repairing, Reconditioning in General. Bookbinding,
see also Miscellaneous Repair Operations.

(c) MISCELLANEOUS OPERATIONS ............................................. 4734
PROMOTIONAL MATERIAL

See Gifts, Marketing Aids, Premiums and Prizes; Trading Stamps and
Related Promotional Plans.

PROOFS, REPRODUCTION
See Printing and Related Arts.
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PROPERTY
See Buildings and Other Property Affixed to Realty; Tangible and
Intangible Property.

PROPERTY USED IN MANUFACTURING—Regulation 1525 ........... 4753
See also Fur Dressers and Dyers. ‘‘Special tooling’’, see also United
States Contractors. Water additives, see also Gas, Electricity and Water.

(a) MANUFACTURING AIDS ......................................................... 4753
(1) IN GENERAL .......................................................................... 4753
(2) THINNERS, SOLVENTS, REDUCERS, CARRIERS ...................... 4759
(3) MATRICES, MOLDS, MODELS ................................................. 4762
(4) PAPER PRODUCTS; EXPLOSIVES—CHEMICALS USED IN

MANUFACTURE OF ................................................................ 4763
(5) TEXTILES—CHEMICALS USED IN DYEING OF ....................... 4765

See also Fur Dressers and Dyers.
(6) FOOD AND BEVERAGE PROCESSING ..................................... 4765

Bakery and pan oils, see also Food Products.
(7) MISCELLANEOUS SPECIFIC AIDS........................................... 4769

Coke, carbon, etc., used by Foundries, see also Foundries.
(b) PROPERTY BECOMING COMPONENT PART OF FINISHED

PRODUCT............................................................................... 4781
Tanning, chemicals used in, see also Fur Dressers and Dyers.
Photographic processing, chemicals used in, see also Photographers,
Photostat Producers, Photo Finishers and X-ray Laboratories.

(1) IN GENERAL .......................................................................... 4781
(2) FOOD, BEVERAGES................................................................ 4784
(3) WATER TREATMENT AND PURIFICATION—ICE ...................... 4788
(4) MISCELLANEOUS SPECIFIC COMPONENTS............................ 4789
PUBLICATIONS

See Newspapers and Periodicals.
PUBLISHERS—Regulation 1543 ...................................................... 4801
PURCHASERS

See Payment of Tax by Purchasers.

Q

R

RACE HORSES
See Animal Life and Feed.

RAIL FREIGHT CARS, EXEMPTION OF
See Interstate and Foreign Commerce.

RATE OF TAX—CHANGE IN ......................................................... 4855
See also ‘‘Tax-Paid Purchases Resold’’.
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REAL PROPERTY
See Buildings and Other Property Affixed to Realty; Construction
Contractors; United States Contractors.

RECAPPING TIRES
See Retreading and Recapping Tires.

RECEIPTS
See Gross Receipts.

RECEIPTS FOR TAX PAID TO RETAILERS—Regulation 1686 ........ 4856
RECEIVERS AND TRUSTEES IN BANKRUPTCY, EXECUTORS AND

ADMINISTRATORS, SHERIFFS, COMMISSIONERS, AND OTHER
COURT-APPOINTED OFFICERS
See Court Ordered Sales, Foreclosures and Repossessions.

RECONDITIONERS
See Installing, Repairing and Reconditioning in General; Miscellaneous
Repair Operations.

RECORDING STUDIOS
See Sound Recording.

RECORDS—Regulation 1698 ........................................................... 4857
Confidentiality of, see also Confidential Information. Government,
furnished copies of, see also Service Enterprises Generally.

REDETERMINATIONS
See Remedies of Taxpayers.

REFINISHING
See Repainting and Refinishing.

REFUNDS
See Remedies of Taxpayers.

REIMBURSEMENT FOR SALES TAX—Regulation 1700.................. 4859
‘‘Pre-Need’’ agreements of morticians, cemetery associations, etc., effect
of showing reimbursement in, see also Morticians

RELIGIOUS ORGANIZATIONS
Meals served by, see Taxable Sales of Food Products.

REMEDIES OF TAXPAYERS .......................................................... 4869
(a) REDETERMINATIONS ............................................................. 4869
(b) REFUND. ................................................................................ 4872
(1) GENERALLY........................................................................... 4872
(2) CLAIMS FOR REFUND ............................................................ 4876
(c) NOTICE OF DETERMINATION ................................................. 4883
RENTALS

See Leases of Tangible Personal Property—In General; Leases of Mobile
Transportation Equipment.

REORGANIZATIONS
See Occasional Sales—Sale of a Business—Business Reorganization.
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REPAINTING AND REFINISHING—Regulation 1551....................... 4890
See also Manufacturers of Personal Property.

REPAIRERS AND RECONDITIONERS
See Installing, Repairing and Reconditioning in General; Miscellaneous
Repair Operations.

REPLACEMENTS
See Returns, Defects and Replacements.

REPORTING METHODS FOR GROCERS—Regulation 1602.5 ......... 4891
See also Food Products.

REPOSSESSIONS
See Credit Sales and Repossessions.

REPRODUCTION PROOFS
See Printing and Related Arts.

REPRODUCTION RIGHTS
See Gross Receipts.

RESALE CERTIFICATES—Regulation 1668 .................................... 4891
See also Demonstration, Display and Accommodation Loans of Property
Held for Resale.

RESEARCH AND DEVELOPMENT
See Service Enterprises Generally.

RESEARCH AND DEVELOPMENT CONTRACTS—Regulation
1501.1 ........................................................................................ 4907

RESTAURANTS
See Taxable Sales of Food Product.

RETAIL SALES
See Sale.

RETAILER..................................................................................... 4910
See also Auctioneers; Automobile Dealers and Salesmen; Occasional
Sales—Sale of a Business—Business Reorganization; Service Enterprises
Generally.

RETREADING AND RECAPPING TIRES—Regulation 1548............. 4920
RETURNS, INFORMATION

See Information Returns.
RETURNS, DEFECTS AND REPLACEMENTS—Regulation 1655 ..... 4920

See Goods Damaged in Transit.
(a) RETURNED MERCHANDISE.................................................... 4920
(1) IN GENERAL .......................................................................... 4920
(2) ‘‘FULL SALE PRICE’’............................................................... 4925
(b) REPLACEMENTS GENERALLY—MAINTENANCE

CONTRACTS........................................................................... 4929
Leases, see also Leases of Tangible Personal Property—In General.
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(c) WARRANTIES ......................................................................... 4932
Watch repairmen, see also Miscellaneous Repair Operations.

(1) IN GENERAL .......................................................................... 4932
(2) WARRANTY CHARGES—WHEN INCLUDABLE IN TAX

MEASURE............................................................................... 4937
(d) DEFECTIVE MERCHANDISE ................................................... 4939
REUPHOLSTERERS—Regulation 1550 ........................................... 4941
REWINDING MOTORS

See Miscellaneous Repair Operations

S

SALE ............................................................................................. 4975
See also Credit Sales and Repossessions; Interstate and Foreign
Commerce; Leases of Tangible Personal Property—In General;
Mortagees and Trustees; Occasional Sales—Sale of a Business—
Business Reorganization; Court Ordered Sales, Foreclosures and
Repossessions; Service Enterprises Generally; Tangible and Intangible
Property; and Vehicles. Consignment, see also Consignees and Lienors of
Tangible Personal Property for Sale.

(a) IN GENERAL—DEFINITION .................................................... 4975
(b) CONDITIONAL DELIVERY ...................................................... 4996
(c) TIME AND PLACE OF SALE .................................................... 4996

Conditional sale contracts, see Credit Sales and Repossessions. Escrow
transactions, see Occasional Sales—Sale of a Business—Business
Reorganization. ‘‘Lay-away’’ sales, see also Credit Sales and
Repossessions.

(d) TRANSFERS BETWEEN RELATED LEGAL ENTITIES ............... 5000
(e) RETAIL SALE OR SALE FOR RESALE—DELIVERY BY

OWNER, FORMER OWNER, FACTOR OR AGENT ..................... 5006
Property considered used or resold, see also Use of Property in State and
Use Tax Generally.

SALES TO COMMON CARRIERS—Regulation 1621 ....................... 5014
SALES TO THE UNITED STATES AND ITS INSTRUMEN-

TALITIES—Regulation 1614 ....................................................... 5018
See United States Contractors. Funeral services paid for by the United
States, see Morticians. National banks, sales to, see also Banks and
Insurance Companies.

(a) IN GENERAL—AGENCIES QUALIFYING FOR SALES TAX
EXEMPTION ........................................................................... 5019

(b) AGENCIES NOT QUALIFYING FOR EXEMPTION..................... 5027
(c) STATE OR LOCAL AGENCIES RECEIVING FEDERAL FUNDS ... 5030
(d) VETERANS’ ADMINISTRATION PROGRAMS............................ 5031
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(e) MEDICARE PROGRAM............................................................ 5032
SALESMEN

See Automobile Dealers and Salesmen.
SAMPLES

See Demonstration, Display and Use of Property Held for Resale—
General; Gifts, Marketing Aids, Premiums and Prizes.

SECURITY FOR TAX
See Collection of Tax by Board

SEEDS, PLANTS AND FERTILIZERS—Regulation 1588 .................. 5034
(a) SEEDS AND PLANTS............................................................... 5034
(b) FERTILIZERS .......................................................................... 5036
SERVICE ENTERPRISES GENERALLY—Regulation 1501 .............. 5042

See Advertising Agencies, Commercial Artists and Designers; Automatic
Data Processing Services and Equipment; Construction Contractors;
Gross Receipts; Leases of Tangible Personal Property—In General;
Mailing Lists and Services; Miscellaneous Service Enterprises;
Producing, Fabricating and Processing Property Furnished by
Consumers—General Rules; Sale; and Tangible and Intangible Property.

(a) IN GENERAL—SERVICE DISTINGUISHED FROM SALE ........... 5042
(b) COPYING AND TRANSCRIBING .............................................. 5072
(c) ORIGINAL MANUSCRIPTS, PLANS, ETC. ................................. 5077
(d) ENGINEERING, DESIGN, RESEARCH AND PRODUCTION ........ 5078
(e) MISCELLANEOUS ACTIVITIES................................................ 5087
SERVICE OF PROCESS

See Collection of Tax by Board.
SERVICEMEN’S USE TAX LIABILITY

See Vehicles.
SHIPPERS

See Interstate and Foreign Commerce; Packers, Loaders, and Shippers.
SHOE REPAIRMEN

See Miscellaneous Repair Operations.
SIGNS, SHOWCARDS AND POSTERS

See Printing and Related Arts.
SILVER BULLION

See Coins and Bullion.
SOCIAL CLUBS

See Taxable Sales of Food Products.
SOUND RECORDING—Regulation 1527.......................................... 5105
SPACE

Advertising, sale of, see Tangible and Intangible Property.
STATE AND POLITICAL SUBDIVISIONS ....................................... 5108

State Agencies, sales between, see also Person.
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STATUTE OF LIMITATIONS
See Remedies of Taxpayers.

STORAGE
See Use of Property in State and Use Tax Generally.

STUDENTS
Meals, see Taxable Sales of Food Products.

STUDIOS
See Motion Pictures. Recording, see Sound Recording.

SUBSTANTIAL CHANGE IN FORM
See Leases of Tangible Personal Property—In General.

SUCCESSOR’S LIABILITY—Regulation 1702.................................. 5110
SUMMER CAMPS

See Miscellaneous Service Enterprises.
SURPLUS PROPERTY

See United States, Sales by—‘‘Surplus Property.’’

T

TANGIBLE AND INTANGIBLE PROPERTY ................................... 5151
See also Buildings and Other Property Affixed to Realty; Sale; Service
Enterprises Generally; Coins and Bullion.

TANGIBLE PERSONAL PROPERTY
See Tangible and Intangible Property. Leases of, see Leases of Tangible
Personal Property—In General. Lienors and consignees of, for sale, see
Consignees and Lienors of Tangible Personal Property for Sale.

TAX LIENS
See Collection of Tax by Board.

‘‘TAX-PAID PURCHASES RESOLD’’—Regulation 1701 ................... 5153
TAX PAID TO OTHER JURISDICTIONS

Credit for, see Use of Property in State and Use Tax Generally.
TAXABLE SALES OF FOOD PRODUCTS—Regulation 1603 ............ 5157

See also Charitable Organizations; Food Products; Hospitals,
Institutions and Homes for the Care of Persons; Vending Machine
Operators. ‘‘Free meals’’, see also Gifts, Marketing Aids, Premiums and
Prizes; Nonprofit Organizations. Summer camps, see also Miscellaneous
Service Enterprises.

(a) IN GENERAL—FACILITIES FOR CONSUMPTION ..................... 5157
(b) RESTAURANTS, HOTELS AND BOARDING HOUSES................ 5167
(c) ‘‘DRIVE-INS’’ .......................................................................... 5171
(d) TIPS, SERVICE AND COVER CHARGES ................................... 5171
(e) CATERERS .............................................................................. 5173
(f) SOCIAL CLUBS, FRATERNAL AND RELIGIOUS

ORGANIZATIONS .................................................................... 5182
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(g) EMPLOYEES’, TEACHERS’ AND STUDENTS’ MEALS............... 5186
(h) PREPARED FOOD IN CONTAINERS ......................................... 5194
(i) NON-FOOD COMPONENTS OF EXEMPT MEALS ...................... 5196
(j) HOT PREPARED FOOD PRODUCTS .......................................... 5196
TAXIDERMISTS

See Miscellaneous Service Enterprises.
TELEPHONE AND TELEGRAPH LINES

See Buildings and Other Property Affixed to Realty.
TENNIS RACKET RESTRINGING AND REPAIRING

See Miscellaneous Repair Operations.
TIPS

See Taxable Sales of Food Products.
TIRES

See Retreading and Recapping Tires.
TRADE-INS

See Barter, Exchange, ‘‘Trade-ins’’.
TRADING STAMPS AND RELATED PROMOTIONAL PLANS—

Regulation 1671 .......................................................................... 5198
TRANSCRIPTIONS

See Sound Recording.
TRANSFORMERS

See United States Contractors. Rewinding, see Miscellaneous Repair
Operations.

TRANSIT
Goods Damaged in, See Goods Damaged in Transit.

TRANSMISSION AND DISTRIBUTION LINES
See Buildings and Other Property Affixed to Realty.

TRANSPORTATION CHARGES—Regulation 1628 ........................... 5199
See also C.O.D. Fees.

TRANSPORTATION EQUIPMENT
Lease of, see Leases of Mobile Transportation Equipment.

TRUCKS AND TRAILERS
See Vehicles; Vehicles, Vessels, and Aircraft.

TRUSTEES IN BANKRUPTCY
Sales by, use tax, see Court Ordered Sales, Foreclosures and
Repossessions. Copy Pages K402 to K421 (MM).

U

UNITED STATES, SALE BY—‘‘SURPLUS PROPERTY’’.................. 5251
Sales to the United States, see Sales to the United States and its
Instrumentalities.
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UNITED STATES CONTRACTORS................................................. 5253
See Construction Contractors; ‘‘War Material’’ Contractors.

(a) IN GENERAL........................................................................... 5253
(b) ‘‘IMPROVEMENTS ON OR TO REAL PROPERTY’’ .................... 5257
(c) ‘‘MACHINERY AND EQUIPMENT’’........................................... 5263
(d) PROPERTY USED BY CONTRACTOR—‘‘SPECIAL TOOLING’.... 5263
(e) TITLE-PASSAGE CLAUSES ...................................................... 5264
USE OF PROPERTY IN STATE AND USE TAX GENERALLY ......... 5272

Payment and collection of use tax, see also ‘‘Engaged in Business’’;
Collection of Use Tax by Retailers; Payment of Tax by Purchasers;
Receipts for Tax Paid to Retailers; Information Returns. See also
Construction Contractors; Containers and Labels; Demonstration,
Display and Use of Property Held for Resale; Gifts, Marketing Aids,
Premiums and Prizes; Interstate and Foreign Commerce; Motion
Pictures; Occasional Sales—Sale of a Business—Business
Reorganization; Packers, Loaders, and Shippers; Property Used in
Manufacturing; Resale Certificates; Sale; ‘‘Tax-Paid Purchases Resold’’;
and Vehicles.

(a) IN GENERAL........................................................................... 5272
(b) USE IN STATE, PURCHASED FOR—INTENT OF PURCHASER... 5286
(c) PRESUMPTIONS...................................................................... 5288
(d) EXCLUSIONS.......................................................................... 5289
(e) INSTALLATION; REPAIRING.................................................... 5294
(f) LOST OR DESTROYED PROPERTY .......................................... 5295
(g) LEASING ................................................................................ 5296
(h) CREDIT FOR TAX IMPOSED BY OTHER JURISDICTIONS......... 5297

V

VEHICLE ENGINE EXCHANGES See Installing, Repairing and
Reconditioning in General. ............................................................ 5325

VEHICLES .................................................................................... 5325
Loans for driver education, see also Demonstration, Display and
Accommodation Loans of Property Purchased for Resale. Use tax, see
also Use of Property in State and Use Tax Generally; Vehicles, Vessels,
and Aircraft.

(a) GENERALLY ........................................................................... 5325
(b) LOCAL DELIVERIES TO NONRESIDENTS FOR OUT-OF-STATE

USE ........................................................................................ 5333
VEHICLES, VESSELS, AND AIRCRAFT—Regulation 1610 .............. 5334

See also Vehicles. Aircraft exemption, see also Aircraft. Watercraft
exemption, see also Watercraft.

(a) GENERALLY ........................................................................... 5334
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VENDING MACHINE OPERATORS—Regulation 1574 .................... 5346
On federal areas, see Federal Areas. Vending machine business, sale of,
see also Occasional Sales—Sale of a Business—Business Reorganization.

VENTURES
Joint, see Occasional Sales—Sale of a Business—Business
Reorganization.

VESSELS
See Sales to Common Carriers; Vehicles, Vessels, and Aircraft;
Watercraft.

VETERINARIANS
See Permits; Prescription Medicines. Copy Pages K431 to K435 (MM).

W

‘‘WAR MATERIEL’’ CONTRACTORS—Regulation 1618 .................. 5375
See United State Contractors.

WASTE BYPRODUCTS .................................................................. 5375
WATCH REPAIRMEN

See Miscellaneous Repair Operations.
WATER

See Gas, Electricity and Water.
WATERCRAFT—Regulation 1594.................................................... 5377

See Vehicles, Vessels, and Aircraft.
(a) IN GENERAL........................................................................... 5377
(b) USE IN INTERSTATE OR FOREIGN COMMERCE ...................... 5378.1
(c) COMMERCIAL DEEP SEA FISHING OPERATIONS .................... 5381

‘‘Principal use’’ in, see (d) below.
(d) ‘‘PRINCIPAL USE’’ TEST.......................................................... 5382
(e) COMPONENT PARTS OF WATERCRAFT ................................... 5383
WINE DEALERS

See Beer, Wine and Liquor Dealers.
WORKS OF ART AND MUSEUM PIECES FOR PUBLIC DISPLAY

—Regulation 1586 ...................................................................... 5386
(a) IN GENERAL........................................................................... 5386
(b) ORIGINAL WORKS OF ART ..................................................... 5388
(c) MUSEUM PIECES.................................................................... 5388

X

X-RAY LABORATORIES
See Photographers, Photostat Producers, Photo Finishers and X-ray
Laboratories.
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* * *

INDEX OF PUBLISHED ANNOTATIONS ........................................ 5551

INDEX OF DELETED ANNOTATIONS ........................................... 5575
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